
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
UPPER MICHIGAN ENERGY RESOURCES   ) 
CORPORATION for approval of a power supply cost )   Case No. U-18149 
recovery plan and authorization of monthly power ) 
supply cost recovery factors for calendar year 2017. ) 
                                                                                         ) 
 
 
 At the April 13, 2017 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. Sally A. Talberg, Chairman 

         Hon. Norman J. Saari, Commissioner  
Hon. Rachael A. Eubanks, Commissioner 

 
ORDER APPROVING SETTLEMENT AGREEMENT 

 
 On September 30, 2016, Wisconsin Public Service Corporation (WPS Corp) filed an 

application, with supporting testimony and exhibits, seeking authority to implement a power 

supply cost recovery (PSCR) plan for the 12-month period ending December 31, 2017.   

A prehearing conference was held on November 16, 2016, before Administrative Law Judge 

Suzanne D. Sonneborn (ALJ).  WPS Corp and the Commission Staff participated in the 

proceedings.  The ALJ granted intervenor status to Citizens Against Rate Excess and Fibrek.   

 On August 6, 2014, pursuant to the amended and restated settlement agreement in 

Case No. U-17682, control of WPS Corp and Michigan Gas Utilities Corporation (MGUC) was 

transferred from Integrys Energy Group, Inc., to Wisconsin Energy Corporation.  Wisconsin 
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Energy Corporation was subsequently renamed WEC Energy Group, Inc. (WEC), and Integrys 

Energy Group, Inc., transitioned to Integrys Holding, Inc. (Integrys). 

 On June 14, 2016, Wisconsin Electric Power Company (WEPCo) and WPS Corp filed an 

application in Case No. U-18061 for approval, pursuant to MCL 460.6q, of the transfer of 

WEPCo’s Michigan electric distribution assets and WPS Corp’s Michigan electric and natural gas 

distribution assets to Upper Michigan Energy Resources Corporation (UMERC), a to-be-formed 

Michigan jurisdictional regulated utility providing service to electric and natural gas customers 

only in Michigan.  WEPCo is a wholly-owned subsidiary of WEC.  WPS Corp is a wholly-owned 

subsidiary of Integrys, which is a wholly-owned subsidiary of WEC.  In the December 9, 2016 

order in Case No. U-18061 (December 9 order), UMERC received authority, effective January 1, 

2017, to, among other things, provide retail electric service to the former Michigan electric 

customers of WEPCo, with the exception of Tilden Mining Company, L.C., and to the former 

Michigan electric customers of WPS Corp. 

 Included in the UMERC tariffs approved by the December 9 order for the WEPCo Rate Zone 

and the WPSC Rate Zone are the PSCR clauses previously authorized for WEPCo and WPS Corp, 

respectively.  Pursuant to the approvals granted in the December 9 order, UMERC filed an 

amended application and direct case in this docket on February 8, 2017, constituting its 2017 

PSCR plan and five-year forecast for its WEPCo Rate Zone and WPSC Rate Zone.1  

Subsequently, the parties submitted a settlement agreement resolving all issues in the case. 

According to the terms of the settlement agreement, attached as Exhibit A, the parties agree to 

a 2017 ceiling PSCR factor of $0.00243 per kilowatt-hour (kWh) for the WEPCo Rate Zone, and a 

                                                 
1 The initial application filed on September 30, 2016, listed WPS Corp as the applicant in the 

caption.  The caption was amended in the February 8, 2017 amended application to reflect 
UMERC as the applicant. 
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ceiling PSCR factor of $0.00055 per kWh for the WPSC Rate Zone, effective on and after the 

beginning of the first billing month following approval of the settlement agreement through the 

December 2017 billing month.  Additionally, the parties agree that the five-year forecast meets the 

statutory mandates of 1982 PA 304 and based on current evidence, there are no costs unlikely to 

be permitted to be recovered from customers.   

The Commission finds that the settlement agreement is reasonable and in the public interest, 

and should be approved. 

THEREFORE, IT IS ORDERED that: 

A. The settlement agreement, attached as Exhibit A, is approved. 

B. Upper Michigan Energy Resources Corporation is authorized to implement a 2017 ceiling 

power supply cost recovery factor of $0.00243 per kilowatt-hour in its monthly billings to its retail 

electric customers in its Wisconsin Electric Power Company Rate Zone effective on and after the 

first business month following this order. 

C. Upper Michigan Energy Resources Corporation is authorized to implement a 2017 ceiling 

power supply cost recovery factor of $0.00055 per kilowatt-hour in its monthly billings to its retail 

electric customers in its Wisconsin Public Service Corporation Rate Zone effective on and after 

the first business month following this order.   

D. Within 30 days of the date of this order, Upper Michigan Energy Resources Corporation 

shall file with the Commission tariff sheets substantially in conformity with Attachments 1 and 2 

to the settlement agreement. 

E. If Upper Michigan Energy Resources Corporation desires to apply a lesser power supply 

cost recovery factor than that approved by this order, it shall notify the Commission and the parties 
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10 days prior to the use of the lesser factor and shall file during the billing month a tariff sheet 

showing the lesser factor applied. 

The Commission reserves jurisdiction and may issue further orders as necessary. 

Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26.  To comply with the Michigan Rules of 

Court’s requirement to notify the Commission of an appeal, appellants shall send required notices 

to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.  

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov 

and to the Michigan Department of the Attorney General – Public Service Division at 

pungp1@michigan.gov.  In lieu of electronic submissions, paper copies of such notifications may 

be sent to the Executive Secretary and the Attorney General – Public Service Division at 7109 

W. Saginaw Hwy., Lansing, MI 48917.  

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                                                                          
               Sally A. Talberg, Chairman    
 
          
 

 ________________________________________                                                                          
By its action of April 13, 2017.               Norman J. Saari, Commissioner 
  
 
 
________________________________       ________________________________________                                                                          
Kavita Kale, Executive Secretary                   Rachael A. Eubanks, Commissioner 



EXHIBIT A


















